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CORONAVIRUS — STATE ECONOMY 
Statement by Treasurer 

MR B.S. WYATT (Victoria Park — Treasurer) [2.12 pm]: I rise to advise the house of work being undertaken 
to model the potential impacts of coronavirus on the state’s economy and finances. There are three main channels 
through which the global epidemic can be expected to impact the Western Australian economy—direct impacts 
on industries such as tourism and education as a result of travel restrictions imposed by the Australian government 
and containment measures within China and other affected countries; a decline in commodity prices as a result 
of lower global economic growth negatively impacting demand for the state’s major export commodities; and 
a change in consumer and business confidence and behaviour. 
At this stage, the economic impacts of the coronavirus have predominantly centred on the tourism, education and 
seafood sectors, as travel restrictions have effectively stopped the flow of tourists and students from China, and 
China is WA’s largest agrifood export destination. Those products that are most directly exposed to the retail and 
hospitality sectors in China, such as crayfish, are most at risk. In addition, commodity prices, including those for 
iron ore and oil, have declined and have been highly volatile since the first confirmed death from coronavirus was 
announced in mid-January. Experience tells us that prices are likely to remain highly volatile while the coronavirus 
outbreak evolves. To date, there is no evidence that coronavirus has had an impact on either iron ore or LNG 
volumes. If the impact of coronavirus on the global economy becomes prolonged, it may start to impact export 
volumes and could delay investment decisions, which could potentially have a significant impact on activity, given 
Western Australia’s trade exposure. 
Even before the coronavirus, the McGowan government announced a number of targeted initiatives to support the 
economy and create jobs, including a $500 million jobs package, comprising a three-year program of priority 
maintenance works across government schools and health sites; a 50 per cent reduction in course fees and the 
introduction of annual course fee caps on high-priority vocational education and training courses; a 75 per cent stamp 
duty rebate for pre-construction purchases of new residential units or apartments in multi-tiered developments; 
and an increase in the payroll tax exemption threshold from $850 000 to $950 000 from 1 January 2020, and a further 
increase to $1 million from 1 January next year. I note that other states are now looking to undertake similar actions. 
In addition, the government’s $150 million housing investment package will assist vulnerable Western Australians 
obtain housing and assist in stimulating the housing construction industry. The government also announced 
a $12.85 million package on 10 February for marketing and other initiatives to support the tourism industry, 
including delivering more affordable regional airfares. 
Commonwealth Treasurer Josh Frydenberg recently wrote to state and territory Treasurers proposing that the 
economic impacts of coronavirus be discussed at the next meeting of the Council on Federal Financial Relations 
to be held in Perth on 1 April. The commonwealth Treasury is expected to present its modelling at this meeting. 
The Western Australian Treasury is continuing to closely monitor the impacts of the coronavirus, and an economic 
and fiscal update will be provided in the 2020–21 state budget, which will be handed down on 14 May. 
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